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The Ministers agreed that contracting parties should give urgent 

consideration to the adoption of other appropriate measures which would 

facilitate the efforts of less-developed countries to diversify their 

economies, strengthen their export capacity, and increase their earnings 

from overseas sales. In this connexion it was suggested that one of the 

measures which should be studied promptly would be the accordance of 

preferential treatment to the semi-manufactured and manufactured goods 

exported by the less-developed countries. It was agreed that a working 

group shall be established to study the following proposals and to report 

to the /proposed/ Trade Negotiations Committee for necessary action: 

(a) the granting of preferences on selected products by industrialized 

countries to less-developed countries as a whole ; and 

(b) the granting of preferences on selected products by less-developèd 

countries to all other less-developed countries. 

The Ministers agreed that industrialized countries, in drawing up and 

implementing their policies which affect the pattern of production and trade, 

should take full account of the need to facilitate the efforts of less-

developed countries, to strengthen their export capacity, and to diversify 

their economies. 

The Ministers agreed that the fundamental need of the less-developed 

countries in the field of trade was to achieve an increase in their export 

earnings. In those cases where under present conditions their export trade 

was heavily dependent on a limited number of primary products, efforts 

on the part of the less-developed countries to increase their earnings by 

a higher volume of exports were often frustrated by declining prices and 
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violent price fluctuations. Effective joint action, for instance by way 

of commodity agreements, price stabilization schemes, compensatory financing, 

market organizations and other measures, is required to arrest the 

deterioration of the terms of trade of the less-developed countries and 

for mitigating and eliminating excessive fluctuations of their exports and 

export earnings. 

The Ministers agreed that the work of Committee III should be extended, 

in collaboration with other interested agencies, particularly the lending 

agencies, through the adoption of concerted, systematic and prompt studies 

of trade and aid relationships in individual less-developed countries aimed 

at obtaining a clear analysis of export potential, market prospects and any 

further action that may be required to overcome any difficulties that the 

studies reveal. /In this connexion the problem of financing the gap between 

the export proceeds and import requirements of the developing countries 

should be given careful consideration. In order to extend the activities 

of the GATT to embrace the financing aspect, and as a practical measure to 

achieve this end, a working group should be formed to study the ways and means 

for enabling the less-developed countries to obtain from the industrialized 

contracting parties loans on soft terms, and thus enable the GATT to realize 

its objectives of fostering trade between the contracting parties.7 

The Ministers recognized the need for an adequate legal and institutional 

framework, to enable the CONTRACTING PARTIES to discharge their responsibilities 

in connexion with the work of expanding the trade of less-developed countries 

and agreed that a working party should be established with instructions to 

report to the twenty-first session. 


